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FOLLOWING ANSWERS TO QUESTIONS RAISED REFTEL WERE 
OBTAINED THROUGH INFORMAL CONVERSATIONS WITH SWISS FED- 
ERAL AIR OFFICE OFFICIALS: 

A. AIR OFFICE OFFICIALS NOT HAPPYWITH STATUS QUO 
SITUATION BUT BELIEVE IT BETTER THAN NO FARE STRUCTURE 
AT ALL. THEY HOPEFUL THAT EUROPEAN CIVIL AVIATION 
CONFERENCE ( ECAC) MEETING TO BE HELD IN PARIS DURING 
SEPTEMBER ( TO WHICH U. S. AND CANADIAN AUTHORITIES TO BE 
INVITED) WILL PROVIDE BASIS FOR INTERIM. COMPROMISE 
SOLUTION FOR 1974. THEY ENVISION 1974 AS " PERIOD OF 
EXPERIENCE" WITH IATA MEETING IN MID- 1974 TO ESTABLISH 

A MORE PERMANENT FARE STRUCTURE. 

B. OFFICIALS SAY THAT NEITHER GOS NOR SWISSAIR 

WANTS ANY DRASTIC CHANGE IN THE CURRENT FARE STRUCTURE. 
THEY DO BELIEVE, HOWEVER, THAT A LOWER TARIFF WITH 
LIMITED OFFICIAL USE 
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FEWER PRIVILEGES SHOULD BE INTRODUCED AND WOULD HAVE NO 
OBJECTION TO ELIMINATION OF YOUTH FARES. MAJOR PROBLEM 
AS SEEN BY AIR OFFICE OFFICIALS IN NEED FOR SUITABLE 
ADJUSTMENT MECHANISM TO TAKE ACCOUNT OF FLOATING EXCHANGE 
RATES. THEY SUGGEST USE OF NEUTRAL UNIT OF ACCOUNT SUCH 
AS THE FARE CONSTRUCTED UNIT ( FCU). 

C. OFFICIALS BELIEVE A SYSTEM OF ADVANCE BOOKING 

IS NECESSARY AND HAVE ACCEPT TRAVEL GROUP CHARTERS ( TGC) 

IN BOTH DIRECTIONS. THEY ARE NOT OPPOSED TO DIRECTIONAL 
FARES. WHILE THEY ARE OPPOSED TO " SPLIT CHARTERS" 

( EXCEPT POSSIBLY FOR WIDE- BODIED AIRCRAFT UNDER STRICT 
CONTROLS). AIR OFFICE OFFICIALS SAY THEY HAVE NOT YET 
REJECTED " PART CHARTER" CONCEPT. 

D. AS YET SWISS HAVE HAD VERY LITTLE EXPERIENCE 

WITH TGC/ ABC CHARTERS. AS INDICATED ABOVE, THEY THINK 
SOME SYSTEM OF ADVANCE BOOKING NECESSARY, BUT BELIEVE 
THAT A YEAR OR TWO WILL BE REQUIRED TO WORK OUT THE BEST 
SYSTEM. IN MEANTIME, AIR OFFICE OFFICIALS PREFER TO 
RETAIN AFFINITY CHARTERS. ONCE AN ADVANCE BOOKING SYSTEM 
IS IN PLACE AND FUNCTIONING WELL, SWISS WOULD HAVE NO 
OBJECTION TO ABOLISHING AFFINITY CHARTERS. 

E. UNDER SWISS LAW, AIR OFFICE CAN ESTABLISH AND 
CONTROL ONLY SCHEDULED FARES. IT HAS NO LEGAL AUTHORITY 
TO SET CHARTER RATES. ALL CHARTER RATES MUST BE FILED 
WITH AIR OFFICE BUT DO NOT REQUIRE AIR OFFICE APPROVAL. 

IF AIR OFFICE DETERMINES THAT A RATE IS BELOW COST 
( I. E„ DUMPING), IT HAS LEGAL AUTHORITY TO REFUSE 
FLIGHT BUT NOT RATE. AIR OFFICE OFFICIALS SAID, HOWEVER, 

THAT THEY WELCOME ESTABLISHMENT OF MINIMUM CHARTER RATES 
BY OTHER COUNTRIES. 

F. AIR OFFICE OFFICIALS EXPECT SCHEDULED TRAFFIC 

WILL BE ABOUT THE SAME OR PERHAPS A LITTLE BETTER THAN 
LAST YEAR. THEY ANTICIPATE A MODEST IMPROVEMENT IN 
CHARTER TRAFFIC. 

G. SWISS OFFICIALS SAY THEY WOULD PREFER NOT TO 

BE DIRECTLY INVOLVED IN NEGOTIATING NEW FARE STRUCTURE 
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BUT BELIEVE THAT GOVERNMENTS SHOULD EXERCISE INFLUENCE 
ON THEIR NATIONAL CARRIERS. THEY SEE ECAC MEETING IN 
SEPTEMBER AS OPPORTUNITY FOR GOVERNMENTS TO DISCUSS 
PROBLEM WITH AIR CARRIERS. ONLY IF OCTOBER I AT A CONFER 
ENCE IS A FAILURE SHOULD GOVERNMENTS GET TOGETHER TO TRY 
AND WORK OUT A SOLUTION. 
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